CMS

law-tax-future

The American U-Turn

Auswirkungen des Politikwechsels auf die internationalen Wirtschaftsbeziehungen

Dr. Kai Westerwelle | The Bay Areas e.V. Event | Kiel | 13.03.2025*

*urheberrechtlich geschiitzte Inhalte | nur zum internen Gebrauch | nicht zur Veréffentlichung bestimmt



The American U-Turn

Political Landscape
Economical Landscape
USENEIE
Industries
De-Regulierung

Business Outlook



The American U-Turn

Political Landscape




US House of Representatives QMS
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US Senat C\;Mts

« 53 Republicans
1 OO . * 47 Democrats

~+ 2 Independents
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Key Personal

Finanz
Scott Bessent

Vorherige Tatigkeit:
Ehemaliger Chief
Investment Officer von
Soros Fund Management

Verteidigung
Pete Hegseth

Vorherige Tatigkeit:
Ehemaliger Offizier der US-
Army und Fox News
Kommentator

Gesundheit
Robert F. Kennedy Jr.

Vorherige Tatigkeit:
Anwalt fur Umweltrecht

Handel
Howard Lutnick

Vorherige Tatigkeit:
Cantor Fitzgerald, eSpeed
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DOGE
Elon Musk

Tatigkeit:
Tesla, SpaceX, X, etc.



Action 7 2 CMS

Executive Orders

Ideologie

M“V[ "Zwei Geschlechter" — Golf von America — Panama
*Jonathan Taplin “The real opposition is the media. And the way to

8 deal with them is to flood the zone with shit.”

Ungewissheit

Geburtenrecht — DOGE — Abschaffung von Behdrden

Direkte Effekte

. Steve Banmon on '.l.'rllﬁl_]l:'!«i
Grenzen — Tariffs “Flood the Zone™ Stralisn
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US Immigration
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Figure 1.
Foreign-Born Immigration Estimates and Benchmark Data by Categories:
> 47.8M Einwanderer in den USA KISIrmans T AR
(In thousands)
. . . . .e 3’500 = -f
» Geschatzt 11M unautorisierte Nicht-Staatsburger / _g‘;g":::t';a”a"
illegal Einwanderer — 4.4M Mixed Status Familien 3,000
Students
» Ruickstau bei Einwanderungsgerichten = 3.6M (end of 2,500
mm Temporary migrants
2024 - Source: Congressional Research Service)
2,000
» 725 Einwanderungsrichter in den USA — (@ 5,000 -ﬁf\;:ni;len:i
1,500
Falle pro Richter pro Jahr e
=== Foreign-born
1,000 immigration,
» Executive Order zur SchlieBung der Grenzen adjusted
Foreign-born
. 500 immigration,
> Elon Musk: more H1B Visa (Sanders: wrong) I I I unadjusted
> New Gold Card . 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
9 Source: U.S. Census Bureau, Vintage 2020 and Vintage 2024 Population Estimates Internal Research; U.S. Department of State

Bureau of Consular Affairs and Refugee Processing Center; U.S. Department of Homeland Security Office of Homeland Security
Statistics and Lawful Permanent Residents Freedom of Information Act request.



Action

US Inflation

Monthly Sales Price of Transportation Fuel to End-Users:
January 2024-January 2025 (Current dollars per gallon)

$4.04
Feb 2024

Diesel no. 2
$3.49 $3.63

$3.85 Dec 2024 Jan 2025

Jan 2024

/

$361 Regular gasoline,
Apr 2024 all formulations

$3.08 o 2
Jan 2024 $3.02 Jan 2025
Dec 2024

Notes: Regular motor gasoline (all formulations) and diesel no. 2 (on-highway diessl) fusl prices are retail prices and include taxes
paid by the end-user. On-highway diesel does not include bio-diesel or other alternative fuels.

Source: U.S. Department of Energy, Energy Information Administration, available at hitps:/iwww.eia.goviopendatalqb.ph
(series id =EMM_EPMR_PTE_NUS_DPG, EMD_EPD2D_PTE_NUS_DPG, EMA_EPJK_PTG_NUS_DPG, EMA_EPPV_PTG_NUS_DPG)
as of 02/05/2025.

Weekly Loose Shell Egg. Large., White, National Index

FO.B. DOGK, CENTS PER DOZEN
W 2025 2024 2022

SOURCE: USDIA AMS LR LIVES TOCK. POULTRY. ANO GRAINMARKET NEWS -

2024 Feb har

U.5. Bureau of Labor Statistics

Calendar GMT

2025-01-15 01:30 PM
2025-02-12 01:30 PM
2025-03-12 12:30 PM

Reference

Dec

Jan

Feb

Jul

Actual

2.9%

3%

Aug Sep
Previous
2.7%
2.9%

3%

Oct
Value
Consensus
2.9%
2.9%

Dec 2025

Chg Chg%

TEForecast
29%
2.9%
3.0%

3.7

3.5

3.3

3.1
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Economical Landscape
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US Economy Growth Rate

Real GDP: Percent change from preceding quarter
6
» Economic growth rate in the US: 1.6% annualized rate Q1
» Slowest pace in two years 4
» Cooler gross domestic product (GDP) growth than predicted
2
» Domestic demand was strong I I I
» US economy grew at 3.4% in Q4/2023 5 .
» Q1/2024: expands quicker than the 1.8% rate that US central
bank officials regard as the non-inflationary growth rate -2 B
» Recession 2025 (?) | Stock Markets | Inflation ... (?) 2023 2024
U.S. Bureau of Economic Analysis Seasonally adjusted annual rates
*Reuters
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Economical Landscape

US Deficit
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Time required to reach total U.S. debt levels

$10 Trillion

$20 Trillion
$30 Trillion
$31 Trillion
$32 Trillion
$33 Trillion
$34 Trillion
$35 Trillion

Latest level

232 Years

9 Years

4.5 Years

8 Months

8 Months

3 Months

3 Months

7 Months

$36.15 Trillion

Time required to reach Total U.S. Debt Levels

Source: FRED, U.5. Department of the Treasury, Strategas, Deutsche Bank AG. Data as of January 22, 2025.

U.S. Government Income & Expenditures ($1.8tr shortfall) |

% - Other, $311bn
Deficit, $1.83tn *+—— Transportation, $137bn
¥ Education, $305bn
+—— Veterans Benefits &
Services, $325bn

*+—|ncome Security,

10N

Customs Duties, ./~ w—— N\SHS TEenme.

$77bn $874bn
Corporation Inc Ta:’ée Medicare;
$530bn N *——88/abn

Net Interest,
<+——3$882bn

Averaging &

monthsfeach

additional tn of debt -

from $31 - 535 {ealth,
. $912bn

Excise Taxes,
$100bn

+——Social Security,
$1.46tn

Individual Income
Taxes, $2.43tn

14

Source: Deepack Puri, Chief Investment Officer Deutsche Bank, Wealth Management Americas
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Macroeconomic Forecast

GDP growth rate (%)! CPl inflation (%)?2
Consensus Consensus
2024 F
2025 (BBG") i 2025 (BBG")
u.s. 2.7 2.0 1.8 U.S. 2.9 2.4 23
EUZ 0.7 0.9 1.2 EUZ 213 20 20
GER -0.1 0.6 0.8 GER 25 213 21
J -0.1 1.2 1.2
apan Japan 2.5 2.0 2.0
China 4.9 4.2 4.5
China 0.5 1.3 1.3
World 3.1 3.1
Unemployment rate (%) Fiscal balance (% of GDP)
Consensus Consensus
/ ] ~
2024 F 2025 F e 2024 F 2025 F e
U.s. 41 4.2 4.3 U.s. -6.6 -7.3 -6.5
EUZ 6.4 6.3 6.5 EUZ -2.8 -3.0 =27
GER 6.0 6.1 6.1 GER -2.1 -1.8 -1.5
Japan 25 2.4 25 Japan -6.0 -4.0 -3.5
China® 5.1 5.0 5.1 China* -13.2 -13.1 -5.0
*Bloomberg consensus
Source: Deutsche Bank AG. (1) For the U.S., GDP growth Q4/04 % is 1.5% in 2024 and 2.1% in 2025, {2) Measure is average CPl, other measures for the LS. see in the respective part of the presentation, {3) Urban unemployment rate
{end of peried), not comparakble to consensus data, (4) China fiscal deficit refers to augmented fiscal balance (widest definition) and refers to IMF. It's not comparable with the consensus. Data as of November 15, 2024,

15

Source: Deepack Puri, Chief Investment Officer Deutsche Bank, Wealth Management Americas




US Tarrifs

Zielrichtungen

16

Wirtschaftliche
Gegenseitigkeit

Handelsdefizit

Nationale Sicherheit

Geo-Politische Aspekte

Steuern (EU) / Subventionen (China)
Importrestriktionen
Behinderung der US Wirtschaft (EU Regularien)

China
EU

China
Latin America

Einwanderung (Mexiko, Kanada, Lateinamerika)
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| think tarrifs
are the most
beautiful word.

| think they're
beautiful."

(Donald J. Trump, 8.12.2024)



US Tarrifs

Ziele

Share of imports to the United States by country
1992-2024

Canada

Japan

Taiwan United Kingdom

[1e]
o
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Garmany

Mexico

South Korea

Mexico
15.6%

China
13.5%

Canada
12.6%

Germany 4.9%
Japan 4.6%
Vietnam 4.2%
South Korea 4.0%
Talwan 3.6%
Ireland 3.2%
India 2.7%

ltaly 2.3%
UK. 2.1%
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) 25%

m)  +2(0%

25%
‘ (10% Energy)
)



US Tarrifs %Mts

Konsequenzen fur die EU / Deutschland

Kurzfristige Veranderungen der Exporte in USA (in %) :fw
Szenarien: US-Zélle auf EU (+25%) + Gegenmalnahmen (+25%)
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W US-Zolle auf EU (+25%) = US-Zolle auf EU (+25%) + GegenmafBnahmen (+25%)

Quelle: Eigene Berechnungen KITE Model
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Energy

Umkehr der Energiepolitik

Inflation Reduction Act 2022
GroRte Climate Change Aktion in History: $369 billion (DIHK: S738 B)

Ziel: Wettbewerbsfahigkeit in Clean Energy (China)

vV V VY 'V

Weg: Tax credits (ITC) and Production Tax Credit (PTC)

Joe Biden signs Inflation Reduction Act (source White House Twitter)

Eligible for ITC or PTC Eligible for ITC Eligible for PTC
multiple solar and wind 3 ; ; . ’
, . , energy storage technologies, microgrid controllers, fuel biomass, landfill gas,
technologies, municipal solid : , : :
. cells, geothermal (heat pump and direct use), combined hydroelectric, marine and
waste, geothermal (electric), and , ; . . Jine
heat & power, microturbines, and interconnection costs hydrokinetic

tidal

20



Energy | Automotive

Umkehr der Energiepolitik

Announced investments by congressional district

Seat held by a: Total investments
. M Republican @ Democrat Vacant seat = 513 billion
2l \ 5 hillion
{ — 5 billior
e L) i
. ~ ».'L)// 1 billion ® j
' - ’ ( ARTICLES )
. = = . . ® 2 >
® od®® © o .
® ® e @
® @ %
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o'.
G900
> 0@

58.8 billicn

[S UNLEASHING
AMERICAN ENERGY

March 4, 2025

282 billion invested in clean tech manufacturing seit Ende 2022

80% (5223 billion) invested in Republican districts *(source: time)

21 *(source: CNN)



Healthcare QW:MS

Veranderungen Uberall

FACT SHEET: PRESIDENT
DONALD J. TRUMP
ANNOUNCES ACTIONS

TO MAKE HEALTHCARE "M
PRICES TRANSPARENT R, "8
‘ Versorgung

F



Financial Industry LCW:MS

Investments und Crypto

"Help me usher in a new Golden Age for
the United States, as we fortify our
position as the World's leading ...
Destination for Capital ....“ (Scott Bessent)

"l will make sure the U.S. is the Crypto
Capital of the World" (Donald J. Trump)

23



Artificial Intelligence %‘“’!S

Project "Stargate”

21. Januar 2025

» Partner
v' OpenAl — operativer Betrieb

v SoftBank — finanzielle Verantwortung
v Oracle - beteiligt

= TechPartner: Microsoft, Nvidia, Arm

> S500 billion fur Al Infrastruktur bis 2029

> 10 Rechenzentren

= Abilene (TX) bereits begonnen

= Expansion in den USA und nach Japan

» 100.000 neue Arbeitsplatze

» Warnung vor Regulierung in der EU

24
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De-Regulierung
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De-Regulierung (\;Ms

Zielrichtungen EU - US




De-Regulierung QW:MS

Bereiche

Mr. Trump has a mandate to
reprivatize the U.S. economy through
deregU|ati0n ... (Scott Bessent)

Fossile

...excessive regulation of the Al
sector could kill a transformative
industry u.p. vance)

Energie

7 Wl —

Drill Baby Drill (Donald Trump)




De-Regulierung

Ende der DEI Politik
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Erhebung der GACCs USA 2025 (Deutsch-Amerikanische Unternehmen)

COMPANY PROFILE OF RESPONDENTS

NUMBER OF EMPLOYEES YEARS IN THE US
' No answer More than 50
E(r;t1e ré)(;'(f)e 3% None in the US years 0-3 years
12% 3% 1% 10%

(1-9) 41-50 years
Large (250 - Micro (1-9 11% 4-1
1,000) 24% $8%/eoars

15%

31-40 years
10%
Medizlifg (50- Small (10-49) 11-20 years
230/2 20% 21-30 years 21%

19%

N=207 Source: GACCs, 2025, figures in percent, E AH K
30 N=207

German American
Chambers of Commerce
Deutsch-Amerikanische
Handelskammern
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Business Outlook (\;Ms

Erhebung der GACCs USA 2025 (Deutsch-Amerikanische Unternehmen)

Industrial Manufacturing

Automotive [ 31%
Professional Services [ IIEGTGTNGNGNGNGNGEGEGEGEGEGEEEEEEEEEEEEE 2
Chemicals, Pharma & Healthcare [ 16%
Construction & Infrastructure  [[INENEGEGNEGEEEEEEE 4%

Transportation & Logistics [ NN 4%
° *3.800 Unternehmen
Consumer Goods & Retail 11%

Electronics / Semiconductors 10% *207 Te'lnehmer

Energy & Natural Resources [T 10%

Financial Services [[IINIEGE 7%
Other 11%

S

German American
Chambers of Commerce
Deutsch-Amerikanische
Handelskammern
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Erwartungen deutscher Unternehmen in den USA

What are your expectations for the overall development of the US economy in 2025 vs. 20247

37% strong / very strong growth

29.5% strong / very strong growth

2024 5

N=218

9% 0.5%

m Very strong growth (>10 %) ® Strong growth (>3-10%) ™ Moderate growth (1-3%) No growth (0 to <1%) = Moderate decline (<0 to -5%) ® Strong decline (< -5%)

Source: GACCs, 2025, figures in percent & AH K
32

German American
Chambers of Commerce

Deutsch-Amerikanische
Handelskammern
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Erwartungen deutscher Unternehmen in den USA

How do you predict your business will develop in the U.S. in 2025 vs. 2024 across the following categories?

Net sales volume Company investments

57% strong

and very
strong growth

42% strong

and very
strong growth

7%
12%
8% 1% 1% 2%
. - S
Very strong  Strong growth Moderate No growth Moderate Strong decline Very strong  Strong growth Moderate No growth Moderate Strong decline
growth (>10%) (>3-10%) growth (1-3%) (0 to <1%) decline (<-5%) growth (>10%) (>3-10%) growth (1-3%) (0 to <1%) decline (< -5%)
(<0 to -5%)

(<0 to -5%)

= Survey 2024 m Survey 2025 , , m Survey 2024 = Survey 2025
Source: GACCs, 2024, 2025, figures in percent
N=220 N=206 N=215 N=205
AH K German American
Chambers of Commerce
Deutsch-Amerikanische
33 | — Handelskammern




Business Outlook

Challenges deutscher Unternehmen in den USA

What are the biggest challenges for your company today?

Availability of skilled workforce
Political uncertainty

Trade tensions

Inflation / Cost increases

Visa & immigration

Market uncertainty

New competitors

Disruptive business..

Supply chain

High interest rates
Cybersecurity

Exchange rates
Bureaucracy

Declining domestic demand
Other

Energy costs
34

Us

45%
42%
41%
35%

30%
30%

29%

26%
25%

23%

16%

13

MH_\
=
o=

(=}

S

Germany

> +28%
I 717 - 32
> +10%
> +6%
> +8%
> 7%
> 0%
> +2%
L 45% B v DA

> 1%

KLV — -31%

— -25%
6

Net Difference
7Y - T > +16%
—— T > +4%
—_— > +20%
S — +8%

CMS
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Source: GACCs, 2025, figures in
percent multiple answers
possible, N=206

- §JAHK

German American
Chambers of Commerce
Deutsch-Amerikanische
Handelskammern




Opportunities

Erwartungen deutscher Unternehmen in den USA
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As your company has grown in the US for the past 3 years, how has it impacted your German operations?

2025 Net Impact
German 5 . . o .
Employment o 65% 2% +19%  n-201 P
N= 197
German 9 63% 28Y% 0 0
Production ° b +19%  n-107 4
N= 190
German R&D 68% +22%  N-196
N= 192

35

m Decrease

Source: GACCs, 2025, 2024, figures in percent, multiple choice question

No change

® Increase

2024

56%

Net Impact

58%

- §JAHK

German American
Chambers of Commerce
Deutsch-Amerikanische
Handelskammern

35
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THANK YOU

Dr. Kai Westerwelle
Partner CMS | Privacy & Data
Protection | Tech Transactions | Int...
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Lesen Sie auf unserem Blog mehr Uber aktuelle Rechtsthemen, branchenspezifische Entwicklungen und was eine
GroRkanzlei sonst bewegt. cmshs-bloggt.de

Dieses Dokument stellt keine Rechtsberatung dar und verfolgt ausschlieflich den Zweck, bestimmte Themen
anzusprechen. Es erhebt keinen Anspruch auf Richtigkeit oder Vollstandigkeit und die in ihm enthaltenen
Informationen kénnen eine individuelle Rechtsberatung nicht ersetzen. Sollten Sie weitere Fragen beziiglich der
hier angesprochenen oder hinsichtlich anderer rechtlicher Themen haben, so wenden Sie sich bitte an lhre
Ansprechpartnerinnen und Ansprechpartner bei CMS Hasche Sigle.

CMS Hasche Sigle ist eine der fiihrenden wirtschaftsberatenden Anwaltssozietaten. Mehr als 700 Anwaltinnen und
Anwalte sind in acht wichtigen Wirtschaftszentren Deutschlands sowie in Brussel fir unsere Mandantinnen und
Mandanten tétig.

CMS Hasche Sigle ist Gesellschafterin der CMS LTF Limited (CMS LTF), einer Gesellschaft mit beschrankter Haftung
(limited by guarantee) nach dem Recht von England und Wales (Nr. 15367752) mit eingetragener Geschéaftsanschrift
Cannon Place, 78 Cannon Street, London EC4N 6AF, Vereinigtes Koénigreich. CMS LTF koordiniert die CMS-
Organisation unabhangiger Anwaltssozietdten. CMS LTF ist nicht flir Mandantinnen und Mandanten tatig. Derartige
Leistungen werden ausschlieRlich von den Gesellschaftersozietaten von CMS LTF in ihren jeweiligen Landern und
Jurisdiktionen erbracht. CMS LTF und jede ihrer Gesellschaftersozietédten sind separate und rechtlich eigenstandige
Einheiten und keine dieser Einheiten ist befugt, eine andere zu binden. CMS LTF und jede ihrer
Gesellschaftersozietaten haftet nur fiir ihre eigenen Handlungen oder Unterlassungen und nicht fiir die der jeweils
anderen. Der Markenname ,,CMS* und die Bezeichnung ,Sozietat* werden verwendet, um sich auf einzelne oder

alle Gesellschaftersozietaten oder deren Biros zu beziehen.

CMS Hasche Sigle Partnerschaft von Rechtsanwalten und Steuerberatern mbB, Sitz: Berlin, (AG Charlottenburg,
PR 316 B). Die Liste der Partnerinnen und Partner und Standorte finden Sie auf der Website.

Weitere Informationen finden Sie unter cms.law



